Theme 3: Business decisions and strategy
3.5 Assessing competitiveness
	[bookmark: _GoBack]THIS IS THE NOTES COLUMN FOR 3.5.1 Interpretation of financial statements

	a) Statement of comprehensive income (profit and loss account): key information

(i)Watch the clip https://www.youtube.com/watch?v=or3bOLtAV4s and answer the following questions:
· What is statement of comprehensive income (profit and loss account)?
· Copy out the basic structure of the statement of comprehensive income (profit and loss account)
· Provide definitions for the following terms:
·  revenue
· cost of sales
· gross profit
· overheads
· operating profit
· finance costs
· profit before tax

	THIS IS THE RECALL COLUMN
What questions do you have for Mr Sultan Ahmed about the concepts you have just made notes on?






































	
Write your notes to the above questions in this box


































































































	a) Statement of comprehensive income (profit and loss account): stakeholder interest
 (ii) Click on the following link https://accountlearning.blogspot.co.uk/2010/02/parties-interested-in-financial.html and answer the question that follows:
· Identify why the following stakeholders be interested in the statement of comprehensive income (profit and loss account)
· shareholders
· investors and lenders
· creditors
· management
· government 

	THIS IS THE RECALL COLUMN
What questions do you have for Mr Sultan Ahmed about the concepts you have just made notes on?




































	
Write your notes to the above questions in this box










































	THIS IS THE SUMMARY SECTION
Fill in this section within a day of the lesson
Revise the notes and questions you have written and write a summary of the information in this section

	






[image: C:\Users\Sultan\Downloads\20171021_103527.jpg]




Question 1





[image: C:\Users\Sultan\Downloads\20171021_103534.jpg]

Question 2						Construct the P&L account below







	
Question 3
Identify two:
3.1 Actions that would boost gross profit but may cut operating profit: _________________________________								
______________________________________________________________________________________
3.2: Ways to cut overheads and thereby boost operating profit:___________________________________
______________________________________________________________________________________	
3.3 Ways that moving to JIT stock management might affect gross profit: ________________________________								
______________________________________________________________________________________
3.4 Possible causes of substantial one-off profits or losses: ___________________________________________							
______________________________________________________________________________________


Question 4 - Fill in the gaps A-G
						£000s
			Sales revenue		1,850
			_______A_______	__B__
			Gross profit		  800
			Overheads		 (640)
			_______C________	__D__
			Corporation tax		__E__  (tax rate: 20%)
			Profit after tax		__F__
			Dividends		 (100)
			_______G__________	   28
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