Theme 3: Business decisions and strategy
3.5 Assessing competitiveness
	[bookmark: _GoBack]THIS IS THE NOTES COLUMN FOR 3.5.1 Interpretation of financial statements

	a) Statement of financial position (balance sheet): key information

(i)Watch the clip https://www.youtube.com/watch?v=Syu2sKv05rQ and answer the following questions:
· What is balance sheet (statement of financial position)?
· Copy out the two sides of the balance sheet

(ii) Watch the clip https://www.youtube.com/watch?v=1_hxHd4gh_c and answer the following questions:
· At 6.53 minutes what does the term current assets mean? Identify the 3 examples as well.
· What does the term fixed assets (non-current assets) mean? Identify the examples as well.
· What does the term current liabilities  mean? Identify the examples as well.
· What does the term long term liabilities  mean? Identify the examples as well.
· At 10.19 minutes copy out the examples on what the different stages of the balance sheet looks like. *Don't just copy but make a REAL effort to understand why the figures you write down are the correct figures.
· At 14.38 minutes copy out the full example on what the FINAL balance sheet looks like. *Don't just copy but make a REAL effort to understand why the figures you write down are the correct figures.

	THIS IS THE RECALL COLUMN
What questions do you have for Mr Sultan Ahmed about the concepts you have just made notes on?






































	
Write your notes to the above questions in this box































































































	a) Statement of financial position (balance sheet): key information: stakeholder interest
(ii) Click on the following link https://www.pearsonschoolsandfecolleges.co.uk/Secondary/BusinessAndEconomics/16plus/EdexcelAlevelBusiness2015/Samples/AS-and-A-level-Business-sample-Units/Sample_Unit-60_pp354-355.pdf and answer the question that follows:
· Identify why the following stakeholders be interested in the statement of financial position (balance sheet
· shareholders
· managers and directors
· suppliers and financers
· others 

	THIS IS THE RECALL COLUMN
What questions do you have for Mr Sultan Ahmed about the concepts you have just made notes on?




































	
Write your notes to the above questions in this box









































	THIS IS THE SUMMARY SECTION
Fill in this section within a day of the lesson
Revise the notes and questions you have written and write a summary of the information in this section

	











Question 1
[image: C:\Users\Sultan\Downloads\20171021_103020.jpg]



	(a) (i)

	(b) (ii)













(c) 


2. Circle the odd one out along each row.
2.1 Current assets:	Creditors	Debtors			Stock 	   	      Cash
2.2 Current liabilities:	Tax due		Overdraft		Creditors	      Old stock
2.3 Capital employed:	Reserves	5 year loan		Cash		      Share capital
2.4 Fixed assets:	Vehicles	 Fixtures and fittings	Stock		      Property	

3. Insert the 5 missing terms into the following balance sheet:
					         	            £000s
________________	Property			140
			Vehicles			110
________________	Stock				  55
			Debtors & Cash			  70
________________	Creditors			 (65)	
			Overdraft			 (50)
			Net Current Assets		  10 
		          (__________________________)
			Long-term liabilities	            (145)
			NET ASSETS			115
		         __________________________	  25		
			Reserves		  	  90
			TOTAL EQUITY			115
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