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Control of MNCs
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Political influence
Political influence to control MNC activity
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Drawbacks of the use of political influence to control MNC activity
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Legal control
Legal controls to control MNC activity
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Benefits of the use of legal controls to control MNC activity
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Drawbacks of the use of legal controls to control MNC activity
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Pressure groups
Pressure groups to control MNC activity
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Drawbacks of the use of pressure groups to control MNC activity
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Social media
Social media to control MNC activity
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Burger Culture On Trial
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The effects of multinational production on wages and working conditions in
developing countries

Multinationals can have many positive and negative impacts on host-country workers. The
popular press is full of stories about foreign workers who work for multinationals for long
hours and low wages, under horrific conditions, in low-income countries, to produce goods for
Western consumers.

However, there is virtually no consistent evidence that this is true. In fact, there is a very large
body of evidence indicating that the opposite is the case. Foreign ownership raises wages
both by raising labour productivity and expanding the scale of production, and, in the process,
improving the conditions of work.
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Evaluate the extent to which the activities of multinationals such as BAT or Freeport
can be controlled.
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BAT’s big wheeze - the alternative ASH report
(ASH: Action on Smoking and Health - an anti-smoking pressure group)

BAT says it has a ‘unique relationship’ with a quarter of a million tobacco growers
worldwide. Our report shows how BAT charges Nigerian producers high prices
for the specialist equipment needed and pays low prices for the tobacco they grow.

BAT says it is opposed to attempts to addict children to nicotine, and hence to
cigarettes. Our report shows how BAT has flooded Pakistan with advertising and
sponsorship that appeal directly to teenagers, and how it has designed its promotions
in Russia to appeal to young women.

BAT says that ‘environmental issues and health and safety’are high priorities for

the company. Our report shows how small-scale Brazilian and Kenyan tobacco

farmers are given pesticides by BAT, which they then use without proper protection.
Meanwhile, in Uganda, tobacco growing results in forest destruction — it takes between
ten and forty tonnes of dry wood to cure one tonne of processed tobacco.
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Evaluate the extent to which the activities of a MNC such as BP can be controlled.




image23.png
Evaluate the extent to which the activities of a MNC such as BP can be controlled.
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The Double Standards of Multinational Corporations (MNCs)

USA President, Barack Obama, forced BP, a multinational oil company, to set up a $20bn
fund to meet claims for economic losses and environmental costs from its Gulf of Mexico
oil spill. This set an example for how host countries of MNCs could take strong action, and
how multinationals should respond to meet their responsibilities.

Developing countries should be able to adopt a ‘polluter pays’ principle for ecological
disasters — just like the USA has with BP.

Developing countries are also host to MNCs that in many cases have poisoned the
environment or caused immense loss of life and property. These MNCs have got away
with paying very little or nothing at all for the harm they have caused.
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Thousands march in Chile against Patagonia Dam Project

Thousands of people marched in Santiago to protest against a proposed hydroelectric
project in southern Chile. The project is expected to increase the electrical power supply
by 15% when construction is completed in 2020. The $3.2 billion HidroAysen project is

a joint venture, 51% owned by Italy’s Enel and 49% owned by the Chilean multinational
Colbun. Enel, which operates in 40 countries, is Italy’s largest power company and the
second largest power company in Europe.

The project would mean building a series of five dams on two rivers in a remote area
of Patagonia, 1,000 miles south of the capital, Santiago. Critics say this will destroy
much of the biodiversity of this unspoilt region. Thousands of hectares of native forest
and wetlands, including rare wildlife, would be flooded and destroyed if the dams are
approved.

Chileans find themselves having to choose between conserving natural beauty and
biodiversity or creating infrastructure to boost economic development.
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Assess the extent to which the activities of a multinational, such as Enel, can be
controlled by pressure groups.
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Assess the extent to which the activities of a multinational, such as Enel, can be
controlled by pressure groups.
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