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Imports banned or not banned?

	
[image: ]
A

	[image: ]
B
	[image: ]
C

	
	
	

	[image: ]

D

	[image: ]

E
	[image: ]
F

	
	
	



Write a definition of protectionism here:

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


[bookmark: _GoBack]Tariffs
What is a tariff?
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Tariffs – impact on business

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Tariffs – 3 reasons they are imposed
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Advantages and disadvantages of tariffs:

	Advantages
	Disadvantages

	















	




Import quotas
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What is an import quota? 


_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


[image: ]Why are quotas imposed? 





_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
[image: ]
Uses of import quotas
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Advantages and disadvantages of quotas:

	Advantages
	Disadvantages

	















	



Other trade barriers
Government legislation
_______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________




Advantages and disadvantages of government legislation:

	Advantages
	Disadvantages
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[image: ]Subsidy example - CAP
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Advantages and disadvantages of domestic subsidies:

	Advantages
	Disadvantages
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ExtractE
Chinaimposes a 10% tariff on imported furniture

China’s demand for imported furniture continues to grow. A recent report stated that
imports of furniture into China had increased by more than 25% during 2012. The report
also stated that ‘faced with a choice, Chinese consumers do not want to buy domestically
produced furniture - they are too concerned about the quality’

Faced with a decline in sales, Chinese manufacturers have successfully persuaded their
government to impose a 10% tariff on all imported furniture made out of leather, wood
or bamboo.

(Source: adapted from http://www.chinaimportexport.org/
china-to-levy-10-tariff-on-imported-furniture/)
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(c) Assess the possible factors that may have led to the Chinese government
imposing a tariff on imported furniture.
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India joins talks for largest trade bloc

India has joined talks to create the world’s largest trade bloc, the Regional
Comprehensive Economic Partnership (RCEP). This is a Free Trade Agreement (FTA)
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involving the 10 Association of Southeast
Asian Nations (ASEAN) Member States
and its FTA Partners Australia, China, India,
Japan, Korea and New Zealand. The RCEP
will include more than 3 billion people,
with a combined GDP of $17 trillion, and
account for 40% of world trade.

The move signals the Indian Government'’s
intent to reduce import tariffs further in
the coming years, a proposal that may

not get too much support from domestic
industry. In return, the Government is
hoping to get a better deal for Indian
nurses, teachers and auditors who want

to work in any of the 16 initial members of
the proposed RCEP, including Australia and
New Zealand.
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Explain two possible reasons why India originally introduced import tariffs.
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Cosmetics Companies Target India

The past two years have seen an explosion in household-name beauty groups setting

up in India, and the market shows no sign of slowing this year. It is worth £2.5 billion

with 20% annual growth and is the world’s third fastest growing market for personal

care raw materials. Jonathan Price of the Body Shop said that “breaking into the Indian
market requires excellent timing; you have to be prepared to react very quickly when
retail sites become available. Having the right franchise partner is crucial as they bring the
knowledge to ensure the right site selection”.

Selling via franchisees is not the only way of entering the Indian market. MAC, part of the
Estée Lauder Company, is known as one of the best brands of make-up for non-white
skin. They set up a joint venture with Shoppers Stop, an Indian retail company, to open a
stand-alone MAC store in Mumbai and more are planned.

There are some barriers to growth in the Indian market. The cost of importing products is very
high: the average import tariff on cosmetics is 34.4%, but can rise to 65% after other taxes.
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Explain two likely reasons why Brazil imposed high tariffs on Chinese imports.
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