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Write a definition of globalisation here:

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Reduction of international trade barriers/trade liberalisation
Write a definition of trade liberalisation here:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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Trade liberalisation a quick history lesson






Benefits of GATT
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World trade organisation (WTO)
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Trade liberalisation – why tariffs are imposed
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[image: ]Benefits of trade liberalisation
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
[image: ]Benefits to business of trade liberalisation

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Drawbacks of trade liberalisation
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________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

[image: ]Political change
How political change has led to increased globalisation of markets
· Politics used to be only carried out by individual governments who wanted to _________________ the interests of their country.
· Politics now happens on a _______________________ scale with regular meetings between heads of state, _________________________, power devolved to governments in trading _____________________ such as the EU and organisations such as the WTO.
· This has led to less __________________________ policies (tariffs quotas etc.) and more open trade between nations.  The planet is now one ________________.

Who are the G7 countries?
	1
	

	2
	

	3
	

	4
	

	5
	

	6
	

	7
	



____________________________________________________________________________________________________________________________________________________________________

Reduced cost of transport and communication
[image: ]Reduced cost of transport
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Reduced cost of communication









Increased significance of global companies
Globalisation caused by – increased significance of MNCs
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Match the revenue to the company
	[image: Apple logo black.svg]
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[image: The Coca-Cola Company logo.svg]
	

	[image: Two yellow arches joined together to form a rounded letter M]

	




GDP of poorer nations
	Country
	GDP
	Population

	
	
	

	
	
	

	
	
	


Your answer here:

[image: http://media-cache-ec0.pinimg.com/736x/31/fa/6e/31fa6eb0b8ee69ff51ac60f8f1f5f5f9.jpg]How do these GDP figures compare with the revenue figures of the MNCs?

Increased investment flows
Globalisation caused by - FDI
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


[image: ]Migration
Globalisation caused by - migration
· Many countries maintain extensive _________________ barriers to prevent foreigners seeking work or residency from entering their __________________ borders. 
· But in the EU there is free movement of ______________________ between nations to work (at the moment, may change after __________________)
· __________________________ provides a source of low income, able bodied ______________ 
Growth of the global labour force
[image: ]Globalisation caused by – Global labour force


· A global labour force is one that is ________________ to seek better jobs in other ______________________________
· This can cause ________________________ from host nations, where citizens feel that their jobs are being taken by ____________________________






Structural change
[image: ]What is structural change?
[image: Image result for coffee farm ethiopia]
[image: ][image: ]Globalisation caused by – structural change
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Extract B
China lifts the ban on video games consoles

In 2014, the Chinese government removed its ban on the manufacture and sale of
video games consoles. The decision gave Microsoft, Nintendo and Sony access to the
potentially lucrative Chinese market. Analysts believe that sales of video games consoles
in China could reach $13bn and that the Chinese Government’s decision to liberalise the
video games console market in the country had created ‘significant opportunities for the
major console manufacturers.

Kazao Hirai, the Managing Director of Sony, stated that China’s large population of young
people, together with rising incomes will result in China becoming an important growth
market. However, he believed positioning the brand will be an important factor in
allowing Sony to generate sales at the expense of its competitors.

(Source: ©The Guardian)
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(c) Assess the possible benefits to manufacturers of video games consoles of the
liberalisation of the Chinese market.

(10)





image25.png
Commodities shape Brazil’s economy

Brazil is known for its growing consumer markets and commodity-rich economy. Much of
this growth is due to the rise of China’s economy.

China’s increasing demand for commodities, such as iron ore and soya, is pushing prices
higher. This has been the basis of a $100bn increase in export revenue, which has made
possible much of Brazil's spending on social improvement.

The number of Brazilian companies importing from China rose by 24 per cent between
2010 and 2011. In the past two years the strength of the Real, Brazil’s unit of currency,
has made Chinese products much cheaper than their Brazilian competitors. Brazil’s
policymakers have now begun to worry about the negative impact, on local industries, of
increasing Chinese imports and Chinese foreign direct investment (FDI).

Brazilian manufacturers face problems as China increases FDI into the country. Machinery
manufacturers, such as Sany Heavy Industries, car companies and motorbike makers,
have all recently set up operations in Brazil.
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Evaluate the impact that increasing Chinese FDI could have on the Brazilian economy.
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Evaluate the impact that increasing Chinese FDI could have on the Brazilian economy.




image29.png
ExtractA
UK car manufacturing up 1.2% in 2014

Atotal of over 1.5 millon cars were manufactured in the UK in 2014 ~ 2 1.2% increase on
the previous year and the best year since 2007. The strongest December in a decade saw
nearly 109,000 cars produced, up by 27.1% on December 2013.

Mike Hawes, Chief Executive of the Society of Motor Manufacturers and Traders (SMMT),
said"A 1.2% growth in UK car manufacturing in 2014 represents a very successful year.
“The industry has overcome various challenges, including slower than expected EU
recovery and weakness in some global markets.

“More than &7 billon of investment nto UK production faciltes has been announced
the past two years, and we are now seeing the effects as new models beain production —
with more expected in 2015. UK car manufocturing s now more diverse than ever, with a
unique combination of volume, premium and specialis brands iving our products trly
clobal appeal.This s epitomised by the doubling of ca export vlues i the decade from
2005020147

‘Companies such as MG, MINI, Jaguar Land Rover and Aston Martin appear to be.
‘experiencing higher than average production growth rates.

(Source: oI automesivecouncl <ok 2015101 /uk-
‘car-manufacturing up-1.2in2014, 23 Jan 2015)
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Assess two likely impacts the ‘weaknesses in global markets'may have on the UK
car manufacturing industry. Extract A, line 9)




image1.png
Edexcel A2 Business




image2.png
Revisionstation




