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Imports explained
[image: ]Add the arrow
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What does the UK import? Write a list here:
	

	
	

	
	
	

	
	
	



Where does the UK import from? Write another list here:
	

	
	

	
	
	

	
	
	







Exports explained
Add the arrows
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What does the UK export? Write a list here:
	

	
	

	
	
	

	
	
	



Where does the UK export to? Write a list here:
	

	
	

	
	
	

	
	
	









Specialisation and comparative advantage
Write a definition of specialisation here:
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Specialisation and comparative advantage
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Benefits to India of specialisation
	A


	

	B
	

	C
	

	D
	






The downside of specialisation
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________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Write a definition of FDI here:
[image: ]________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
FDI and business growth
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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Britain's biggest mobile phone company EE
is moving 1,000 jobs back to the UK...

because customers dislike overseas call
centres
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Santander brings call centres back to UK
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(e) Using the data in Extract F, evaluate the likely impact of the changing value of the
pound (£) on an export business such as Vi-Spring.

(20)
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ExtractD
Vi-Spring focuses on growth

Vi-Spring manufactures beds and mattresses. It has a global reputation for high-quality
manufacture and one of its models, The Monarch, is the sixth most expensive bed in the
world, selling at £80 000 in niche markets.

Vi-Spring beds are produced using the finest materials including British Shetland wool.
Each bed contains several thousand springs and the stitching is completed by a skilled
and motivated craftsman, with the cotton fabric being woven with silk and gold. Nearly
all of the raw materials used to produce the bed are sourced within the United Kingdom,
and this helps Vi-Spring to maintain its strong branding and high levels of market
orientation.

The Monarch has many famous owners including David Beckham. Vi-Spring’s market
focus has been in the USA and the UK. It has now started to sell an increasing number of
beds to customers in countries with high economic growth rates, such as China and India.

(Source: ©VI-SPRING Ltd)
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India GDP Growth Rate

The Indian economy has posted an average growth rate of more than 7% in the decade
since 1997, reducing poverty by about 10 percentage points. India’s diverse economy
encompasses traditional village farming, modern agriculture, handicrafts, a wide range
of modern industries, and a multitude of services. Services are the major source of

economic growth, accounting for more than half of India’s GDP, with less than one third 5
of its labour force.
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Explain two possible benefits to India of specialising in services.
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Commodities shape Brazil’s economy

Brazil is known for its growing consumer markets and commodity-rich economy. Much of
this growth is due to the rise of China’s economy.

China’s increasing demand for commodities, such as iron ore and soya, is pushing prices
higher. This has been the basis of a $100bn increase in export revenue, which has made
possible much of Brazil's spending on social improvement.

The number of Brazilian companies importing from China rose by 24 per cent between
2010 and 2011. In the past two years the strength of the Real, Brazil’s unit of currency,
has made Chinese products much cheaper than their Brazilian competitors. Brazil’s
policymakers have now begun to worry about the negative impact, on local industries, of
increasing Chinese imports and Chinese foreign direct investment (FDI).

Brazilian manufacturers face problems as China increases FDI into the country. Machinery
manufacturers, such as Sany Heavy Industries, car companies and motorbike makers,
have all recently set up operations in Brazil.
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Assess the likely problems for the Brazilian economy of specialisation in commodities.
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Assess the likely problems for the Brazilian economy of specialisation in commodities.
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