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Write a definition of profit here: 

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
[image: ]Statement of comprehensive income
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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Gross profit formula – write that here:










What is the GP for SuperGroup Plc?
Read it on the statement of comprehensive income
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Conclusions
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Operating profit formula – write that here:
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Conclusions:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


Net profit formula – write that here:
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Conclusions:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


How the statement of comprehensive income helps to measure profitability:

____________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


















Gross profit margin % – write the formula here:
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Conclusions:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________

Operating profit margin % – write the formula here:
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Conclusions:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________

Net profit margin % – write the formula here:
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Conclusions:
______________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
__________________________________________________________________________________

[image: ]Ways to improve profitability:
Increase revenue
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Profit vs cash
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Appendix 4: Accounting ratios

Students will need to learn the following accounting ratios for this qualification.

Statement of comprehensive income

Ratio name

Ratio formula

Revenue

- Cost of sales | Gross profit margin

Gross Profit x 100%

Revenue
= Gross profit
- Other operating
expenses Operating profit QOperating Profit x 100%
= Operating margin Revenue
profit
- Interest y
Profit for th Profit for the year Profit for the vear (net profit) x 100%
= rthe | (net profit) margin Revenue
year (net profit)
Statement of financial position
Ratio name Ratio formula
Non-current assets
+ Current assets Acid test Curren
Current | ratio (liquid Current Current assets - Inventory
— Current liabilities ratio ca[t)_ita)l liabilities Current liabilities
ratio,

- Non-current
liabilities

= Net assets
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Evidence B

Buoyant Upholstery is committed to being the supplier of choice for volume upholstered
furniture. Through product and service excellence we strive to be an innovative and
professional business partner to all of our clients. With emphasis on Design, Quality

and Value our aim is to be the number one destination for a wide portfolio of furniture
retailers.
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In times of economic recession Buoyant has remained competitive, despite recent
losses, while other firms have folded. Analyse why cash may be more important than
profit in the short-term.
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Extract A

An extract from the statement of comprehensive income for Cadbury Plc

31 Dec2012

£000s

Total revenue 181526
Cost of sales. (41847)
Selling and administrative expenses (55327)
General and other expenses (81405)

(Source: wwwhotstocked.com)
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An extract from the statement of comprehensive income for Cadbury Plc

31 Dec2012

£000s

Total revenue 181526
Cost of sales. (41847)
Selling and administrative expenses (55327)
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