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Starter – write a list of words you can use instead of “money” here:









Write a definition of external finance here:
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Sources of finance
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________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
	Advantages
	Disadvantages
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Sources of finance



________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


	Advantages
	Disadvantages
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Sources of finance
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	Advantages
	Disadvantages
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Sources of finance


________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


	Advantages
	Disadvantages
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Sources of finance




________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________


	Advantages
	Disadvantages

	




















	



#6 Other business
Sources of finance


__________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Methods of finance
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#1 Loans
Methods of finance
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	Advantages
	Disadvantages
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________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
	Advantages
	Disadvantages
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Methods of finance



________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
	Advantages
	Disadvantages
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Methods of finance




________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
	Advantages
	Disadvantages
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________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
	Advantages
	Disadvantages
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	Advantages
	Disadvantages
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	Advantages
	Disadvantages
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Smoothie operators sell out to Coca-Cola

In 2009, Innocent Drinks Ltd raised £30m, to fund its expansion plans, by selling 18% of
its shares to Coca-Cola, the world’s biggest soft drinks company.

At the time, the owners felt that Coca-Cola’s funds and 120 years of business experience
distinguished it from two other fund-raising offers on the table. “They’re only a minority 5
investor, but we can also draw on their expertise for advice’, said Richard Reed, one of

the owners.

However, for some Innocent customers, going into business with a fizzy drinks company,

which put eight teaspoons of sugar into each can of its best-selling drink, may not

have been seen as an ideal investor for a social enterprise which prided itself on its 10
wholesomeness and independence.

In February 2013, Coca-Cola increased its shareholding to 90% of Innocent Drinks Ltd
and took over full control.

(Source: adapted from http://www.independent.co.uk/life-style/food-and-drink/news/
smoothie-operators-sell-out-to-coke-1664439.html’ 6 April 2009)
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Assess whether Innocent Drinks Ltd should have raised finance by selling a minority
of its shares to a business, such as Coca-Cola.
(10)
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Crowdcube

Crowdcube is the world's lea westment crowdfunding platform. It enables anyone
toinvest alongside professional investors in businesses wanting to start-up, are in their

early stage and those wanting to expand. There is a 160,000 strong crowd looking

for more interesting investments. Crowdcube is free, quick and has no obligations for

potential investors. s

One business seeking investment is HAIRCVT. It s attempting to revolutionise the £10bn
hairdressing industry in the UK and France by providing an online marketplace for

hairdressers to showcase themselves and for consumers to find and book them. HAIRCVT

aims to take a significant share of online hair bookings over the next 5 years. It hopes to

raise £200,000 in return for 10% of the company’s shares. 10

(Source adapted from: https://wwwcrowdcube.com/2utm_source=bing&utm_medium=cpeutm_
campaign=Crowa%20Funding&utm_term=crowd%20fundingd20business)
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(@) Explain how crowdfunding might help HAIRCVT raise £200 000.
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Toyota test drives a new hybrid

Toyota shareholders last week approved the issue of 50 million new shares — and not just
any new shares.

The new ‘Model AA’ shares must be held for five years and cannot be sold earlier. Toyota
will pay a guaranteed dividend that increases each year through the five-year period.
At the end, shareholders can sell the shares back to the company at the price they paid,
or convert them to ordinary shares.

The idea, according to the company, is to raise $4 billion from long-term investors, so
that Toyota can invest in the car of the future. Applications for the shares were about

10 times more than the amount on offer. The firm’s managers see this investment as a
response to short-termism. Sheltered from some of the pressure to drive the share price
up immediately, Toyota’s managers will be able to look further ahead.

Some business analysts have criticised these shares for giving managers too much
protection from the demands of shareholders.
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Corporate timescales can be short-term or long-term.

(d) Assess Toyota’s decision to issue ‘Model AA’shares as a means of raising finance.
(12)
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