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Write a definition of finance here:
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Reasons for raising finance: 
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	C
	

	D
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Owners capital
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When is Owner’s Capital appropriate?














[image: ]Retained profit
Retained profit 














When is retained profit appropriate?
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[image: ]Sale of assets
Sale of assets
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When is the sale of assets appropriate?
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[image: ]Advantages of selling assets
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[image: ]Disadvantages of selling assets
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	Internal source of finance
	Advantage
	Disadvantage

	Retained profit
	




	

	Sale of assets
	




	

	Owners equity
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Extract D

Britain loves biscuits

Over 6 million Britons enjoy eating a biscuit with their tea or coffee. This has led to new
investment in biscuit production by two major producers, Mondeléz International and
Fox's Biscuits.

Mondeléz International, an American public company, markets brands such as Kraft,
Cadbury and Oreo. It has a budget of £6m for a new production line in its UK factory 5
based in Sheffield. Oreos will be made in the UK for the first time in order to meet the
company’s sales forecasts. The new production line is capable of producing more than

amillion Oreos in 24 hours.

Fox's Biscuits has grown to become one of the UK's leading biscuit brands.
Fox's Caffé Thins are a biscuit created specifically for coffee and it is one of an entirely 10
new type of biscuit.

(Source: http://wwwinsidermedia.comvinsider/yorkshire/90027 and
hittp://www.fdin.org.uk/2013/08/foxs-launches-caffe-
biscuit-range-especially-for-coffee)
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Extract A
Mumtaz Food Group

Mumtaz is an Asian food producer in Bradford. It is a private limited company owned

and run by the Akbar family. Established as a takeaway restaurant in 1979, it now owns

three restaurants and food processing factories that make ready meals. It has always used
internal finance to establish and grow the business. 5

Mumtaz has sales revenues of around £25m. Unlike many of its rivals that produce

ready meals for the supermarkets’ own label brands, Mumtaz sells most of its products

under the Mumtaz premium brand name. Asda, Morrisons and Tesco are among the
supermarkets that sell Mumtaz products and they are also sold in more than

40 countries. The ready meals part of the Group is growing by 15-20% a year. 10

In 2006, a new product range of Halal baby food was launched after Mumtaz became
aware of how difficult it was for Muslim parents to find Halal baby food. Today, roughly
half of all Mumtaz baby food is bought by non-Muslim customers.

Mumtaz intends to continue to expand by organic growth. It recently opened a
second factory in Bradford to meet the increased demand for its ready meals. It is also 15
considering setting up manufacturing operations in Asia.
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Explain one reason Mumtaz has always used internal finance to establish and
expand its business.
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