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Definition of supply:
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Market clearing price – explain that here:
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How a price increase affects the supply curve:
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How a price decrease affects the supply curve:
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How non-price factors can affect the supply curve – 
increase in supply (surplus)
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How non-price factors can affect the supply curve –
decrease in supply (shortage)











Demand

How a price increase affects the demand curve: 














How a price decrease affects the demand curve: Demand
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Non price factors that affect demand: 
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How non-price factors can affect the demand curve: increase in demandDemand




























How non-price factors can affect the demand curve: –
decrease in demandDemand
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Facebook’s mobile marketing strategy in emerging economies

Facebook earns revenue from selling advertising on its websites. In July 2014, Facebook
new strategy of targeting emerging economies, such as China, India and
Brazil. Emerging economies are home to the next 5 billion consumers. The problem

for businesses such as Facebook is that as markets become saturated in developed
economies, these businesses must decide whether they should target emerging 5
economies rather than focus on existing markets.

High-profile brands such as Facebook, Amazon and Samsung must be innovative in order
to stay competitive. However, whilst consumers are keen to receive mobile content, the
technological infrastructure (phones and networks) of emerging economies is limited
compared to developed economi

10

The fallin the price of smartphones relative to incomes, has led to increased ownership
of smartphones worldwide. This has increased the rate of growth in mobile commerce,
including the number of network providers. China and India are predicted to experience
more than 200 million smartphone sales by the end of 2015.

(Source: adapted from httpy//www business2community.com/mobile-apps/will-facebooks-mobile-
‘marketingstrategy-developing-nations-pay-01132062#00H1]ljdw 1q6gFg.99)
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) Using the data from Extract A, draw a supply and demand diagram to illustrate
the likely effects of falling Smartphone prices on the market for network
providers.
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Extract A - Tesco - who we are

Tesco was founded in 1919 with a single market stall in London. Tesco now operates in 11
countries with over 476,000 employees and has 6,902 stores around the world. Over 65%

of sales and profits come from the UK, where we have the largest market share in the

food retail market. We operate a decentralised structure with only six management levels 5
between the Chief Executive Officer and a sales assistant.

We were the first to offer internet food shopping in 1997 where food is ordered online

and delivered to the customer’s home. We have grown to be the world’s largest and most
profitable online food retailer, with sales of well over £2bn. We have two other online

distribution channels on offer to our customers: 10

« over 150 Grocery Drive-throughs, where customers can drive to a Tesco store and pick
up their shopping without having to leave their car. This allows us to respond to high
customer demand

« our popular Click & Collect service, where customers order food and non-food items
online and then collect from a local store. 15

We are not just a supermarket — we offer our customers a range of products and services
to meet their needs, from Tesco Bank to Tesco Mobile. We sell more than milk and eggs.
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Construct a supply and demand diagram to show the market for traditional food
stores following an increase in online food shopping.
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Extract B
Jet fuel prices
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) Using the data from Extract B, draw a supply and demand diagram for airline
tickets to show the likely effects of the change in jet fuel prices between 2014
and 2015.
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