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Starter – articles to read
What did the two articles tell you about supply in business?





Write your definition of supply here:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
[image: ]Price determines levels of supply
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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	1. Cost of production
	









	2. Introduction of new technology
	









	3. Indirect taxes (e.g. VAT)
	









	4. Government subsidies
	













	5. External shocks
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Plenary game – increase or decrease in supply?

	
	Increase or decrease in supply?

	1. Increase in oil price
	



	2. Increase in minimum wage
	

	3. Increase in orders
	

	4. Increase in productivity
	

	5. Increase in VAT rate
	

	6. Decrease in inflation
	

	7. Introduction of robots
	

	8. Introduction of new labour laws
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Case study for this question continues on next page
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Evidence A Reinventing Invention: Quirky Lets You Be a Modern-Day Edison

Ever had a great idea but
ot known where o start
tobring it o realty? Ben
Kaufman experienced this as
ateenager in 2005, when he
invented Mophie an iPhone
accessory.To bring Mophie.
o the market, Ben's parents
remortgaged their house,
but he soon discovered
there were more problems
to overcome, including.
manufacturing, supply.
chain and retaiing.

I realised that the products on retalshelves arent the best ideas in the world, they're
Just the deas of people who have access to those shelves? says Ben. | wanted to start a
company that had a mission statement of making invention more accessible- In 2009 Ben
founded Quirky.

The entire Quirky process s extremely collaborative with an online community of 373,000
people. People submit deas for products online. Every Thursday, the Quirky team
evaluates the top 15 products of the week as voted for by the community. They then
pick 3-5 to develop. Quirky's product designers and industrialengineers go to work, and
then the community members give feedback. If their feedback i accepted, they become
‘nfluencers; which can earn them money when the developed products are sold.

Since 2009 Quirky has grown and employs 110 people and has sent 313 products to
market. It works with 188 retail partners and uses supplier from around the world.
Quirky has access to more than $90m of venture capital. I 2012, revenues were around
$20m.

There are two things Ben looks fo n ideas for new products. They have to be magical or
solve a problem. The best products do both.

“One thing that we had a while back i a ubber band with a hook called the Bandit. It is
ridiculous but it doesnt matter that | think t s rciculous, and it i the perfect example of
why Quirky exists.In anormal produet company there would be  guy like me who says,
That'sterible, we'e not making that but there'sa market for i The Bandit is one of our
top-selling products”
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Evidence B Some of the best-selling Quirky inventions.

The Bandit (above) - rubber bands with hooks, simple and useful, one of Quirky’ best
sellers

Quirky's most popular product to date s the Pivot Power strip, nvented by student Jake
Zen and a team of 708 influencers. It has made Jake and Quirky hundreds of thousands
of dollars

(Source dapted rom: hitp/mschable com/201/0319/Quiky b kaufman)
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Two non-price supply factors are changes in costs and technological change.

Assess the impact of these factors on the continued success of Quirky.
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