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Starter – how much did you remember?
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Write a definition of ratios here:

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Current ratio formula:






Notes:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Current ratio explained
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Current ratio example calculation – use this data:












	
	2009
	2010

	Current Assets
	
	

	Current Liabilities
	
	

	Current Ratio
	
	





Acid test ratio formula:






Notes:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Acid test ratio explained
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________








Acid test ratio example calculation – use this data:








	
	2009
	2010

	Current Assets
	
	

	Current Liabilities
	
	

	Stock
	
	

	Acid test Ratio
	
	



Gearing ratio formula:






Notes:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Gearing ratio explained
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________






Gearing test ratio example calculation – use this data:








	
	2009
	2010

	Long Term Liabilities
	
	

	Capital Employed
	
	

	Gearing Ratio
	
	



ROCE ratio formula:






Notes:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
ROCE ratio explained
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________





ROCE ratio example calculation – use this data:







	
	2009
	2010

	Operating Profit or loss
	
	

	Capital Employed
	
	

	ROCE ratio
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Extracts from Balance Sheet

Current Assets
(of which stock)

Current
Liabilities

Fixed Assets

Long Term
Liabilities

Capital
Employed

Mar-09
11298 929
1459 394

10 589 293

17763 108

7 872007

18472744

Mar-10
13 073 604
1422373

10 686 214

17 275 683

8732630

19663 073

Income Statement

Sales Revenue
Cost of Goods
Gross Profit
Expenses

Operating/Net
Profit (Loss)

Mar-09
20529 570

18 455 800

2073770

2534781

(461011)

Mar-10
18950973

16 683 797

2267176

2119 660

147 516
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ExtractB

Facebook - extracts adapted from 2013 annual report

2013 2012
$m $m
Current assets 13070 11267
Non-current assets 4825 3836
Total assets 17 895 15103
1052 1052
Non-current liabil - 1500
Total equity 15470 11755
Operating profit 2804 538
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Operating Profit x 100%
Capital employed
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(b) Using the data in Extract B, calculate the change in Facebook'’s return on capital
employed (ROCE) between 2012 and 2013. You are advised to show your working.




image10.png
Extract G

Selected information from Burts Chips Ltd’s Statement of Comprehensive Income
201213

2013(£) 2012(5)
Turnover 14667947 | 12867523
Cost of sales (10271989) | (9335193)
Gross profit 4395958 | 3532330
Other operating expenses (3865266) | (3470420)
Operating profit 530692 61910
Exceptional items 268617 104017
Interest payable (101283) (331578)
Profit for the year (net profit) 698026 | (165577)

ExtractH
Selected information from Burts Chips Ltd’s Statement of Financial Position 2012-13

2013 (£) 2012(£)
Non-current assets 1342665 | 1342665
Current assets 3572020 3578542
Current liabilities (35547) (304 164)
Non-current liabilities (2205824) | (2205824)
Share capital 3275000 3275000

Retained profit (601 686) (863 781)
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Using the data in Extracts G and H and ratio analysis, evaluate whether Burts
should continue to expand.
(20)
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Evidence B
Greggs PLC - selected Financial information adapted from:

Preliminary results for the 52 weeks ended December 2011

2011 2010

(£7000) (£7000)
Revenue 701088 662 326
Gross Profit 428 310 409 675
Net Profit 60 500 52523
Current Assets 55447 57982
(of which stock) 14274 11883
Current Liabilities 80893 77 546
Capital Employed 198 383 176 227

Long-term Liabilities 29724 30792
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Evidence H

Balance Sheet extract

(Source: adapted from SuperGroup Plc - Preliminary Results for the year ended 1 May 2011)
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Evidence H

Balance Sheet extract

(Source: adapted from SuperGroup Plc - Preliminary Results for the year ended 1 May 2011)
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Using Evidence H, calculate SuperGroup’s Acid Test Ratios for 2010 and 2011.
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Assuming the industry average Acid Test Ratio is 1.2, use your results from 5(a) to
comment on SuperGroup’s liquidity position.





image1.png
Edexcel A2 Business




image2.png
Revisionstation




