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Write the definition of the statement of comprehensive income (profit and loss)

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Key information on a profit and loss? (SOCI)
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R____________________________   G________________________________________
E___________________________    O_________________________________________
[image: ]RevenueFormula:

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

Gross profitFormula:
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________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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Expenses
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
[image: ]Operating profit
Formula:



________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Examples
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	Sales
	

	Cost of sales
	

	Gross profit
	

	Admin expenses
	

	Operating profit
	

	Add Interest received
	

	Profit before tax
	

	Taxation
	

	Profit after tax
	






[image: ]Stakeholder interest

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
A word of caution:
____________________________________________________________________________________________________________________________________________________________________
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Statement of financial position - (balance sheet)

Write a definition of the statement of financial position here:
________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Key information on a balance sheet (SOFP)
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C___________________________________________
N__________________________________________
C__________________________________________
L__________________________________________


[image: ]Current assets


[image: ]________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
Non-current assets (fixed assets) 

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
[image: ]Current liabilities  


________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________

[image: ] Long-term liabilities  

________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________________
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	Fixed assets
	

	Current assets
	

	Stock
	

	Debtors and Prepayments
	

	Creditors
	

	Capital reserves and share capital
	

	Share premium account
	


[image: ]Stakeholder interest:

	Government
	


	Shareholders
	

	Directors
	

	Potential investors
	

	Creditors
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ExtractB
Facebook - extracts adapted from 2013 annual report

2013 2012
$m sm

Current assets 13070 11267
Non-current assets 4825 3836
Total assets 17895 15103
Current liabilities 1052 1052
Non-current liabilities - 1500
Total equity 15470 1755
Operating profit 2804 538
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Extracts from Balance Sheet

Current Assets
(of which stock)

Current
Liabilities

Fixed Assets

Long Term
Liabilities

Capital
Employed

Mar-09

11298 929
1459394

10 589 293

17763 108

7 872007

18472744

Mar-10

13 073 604
1422373

10686 214

17 275 683

8732630

19663 073

Income Statement

Sales Revenue
Cost of Goods
Gross Profit
Expenses

Operating/Net
Profit (Loss)

Mar-09
20529570

18 455 800

2073770

2534781

(461011)

Mar-10
18950973

16 683 797

2267176

2119660

147 516
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CONSOLIDATED INCOME STATEMENT
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Profit and Loss Account for the 12 months
ending 30 June 2015
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Group income statement
Year ended 31 March 2015
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Extract from the Brompton Bicycle Limited accounts

Profit & Loss Account £000s £000s
31/03/2007 31/03/2006
Sales 5278 4894
Cost of Sales 3251 3108
Gross Profit 2027 1786
Administrative expenses 1279 1247
Operating Profit 748 539
Add Interest Received 47 28
Profit before Tax 795 567
Taxation 243 148

Profit After Tax 552 419
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Profit and loss account for the year ended 30 April 2011

Notes
Turnover 2
Cost of sales
Gross profit
Administrative expenses
Operating profit 3
Other interest receivable and similar income
Profit on ordinary activities before taxation
Taxation on profit on ordinary activities 5

Profit for the financial year

2011

384,821
89,965
294,856

19,829
19,829
275,027

275,027
57,059
217,968

2010
e

240,350
44,942
195,408

36,628
36,628
158,780
103
158,883
33,267
125616
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Evidence B

Greggs PLC - selected Financial information adapted from:
Preliminary results for the 52 weeks ended December 2011

Net Profit

Current Assets

(of which stock)

Current Liabilities

Capital Employed

Long-term Liabilities

201

(£'000)

701088
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Extract B
Selected information from Morrisons’ 2015 Annual Report

2015 2014

(Em) | (£m)
Current assets: Inventory (stock) 658 852
Debtors 239 316
Cash 241 261
Total current assets. 1138 | 1429
Total current liabilities 2273 | 2873
Pre-tax profit 217 792

(Source: adapted from http://www.morrisons-corporate.com/ar2015/
pdf/Morrisons_AR_2014_Financial_statements pdf)
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Stock current asset
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CONSOLIDATED BALANCE SHEET
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Group balance sheet

At 31 March
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Balance sheet at 30 April 2011

Fixed assets
Tangible assets
Current assets

Debtors
Cash at bank and in hand

Creditors: amounts falling due within one year
Net current assets
Total assets less current liabilities

Capital and reserves

Called up share capital
Profit and loss account

Shareholders' funds

3214

91,904
160,468

252,372
(146,878)

105,494
108,708

100
108,608

108,708

1,284

39,638
38,262

77,900
(60,444)

17,456
18,740
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Balance Sheet
Fixed Assets

Current Assets

Stock

Debtors & Prepayments
Cash on deposit and at Bank
Total

Creditors

Net Current Assets

Net Assets

Capital & Reserves
Share Capital

Share Premium Account
Capital Reserve

Profit & Loss Account

£000s
31/03/2007
129

1228

489
1537
3254

661
2593
2722

49
104
14
2555
2722

£000s
31/03/2006
160

1095

429
1182
2706

585
2121
2281

49
104
14
2114
2281
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Evidence H

Balance Sheet extract
£m 2011 2010
Stock 523 21.1
Debtors 35.7 16.4
Cash 322 29.5
Total current assets 120.2 67.0
Borrowings - 1.4
Creditors 42.7 22.6
Total current liabilities 42.7 24.0

(Source: adapted from SuperGroup Plc - Preliminary Results for the year ended 1 May 2011)
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Extracts from Balance Sheet

Current Assets
(of which stock)

Current
Liabilities

Fixed Assets

Long Term
Liabilities

Capital
Employed

Mar-09
11298 929
1459394

10589293

17 763 108

7872007

18472744

Mar-10
13073 604
1422373

10686 214

17 275683

8732630

19663 073

Income Statement

Sales Revenue
Cost of Goods
Gross Profit
Expenses

Operating/Net
Profit (Loss)

Mar-09
20529 570

18 455 800
2073770

2534781

(461011)

Mar-10
18950973

16 683 797

2267176

2119660

147 516
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Extracts from Balance Sheet
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(of which stock)

Current
Liabilities

Fixed Assets

Long Term
Liabilities

Capital
Employed

Mar-09
11298 929
1459394

10589293

17 763 108

7872007

18472744

Mar-10
13073 604
1422373

10686 214

17 275683

8732630

19663 073

Income Statement
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Mar-09
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Assess Toyota's performance between 2009 and 2010, using ratio analysis and
any other relevant information.
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Assess Toyota's performance between 2009 and 2010, using ratio analysis and
any other relevant information.
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AC

Made in Japan
In Japan there is a proverb, “If it stinks, put a lid on it”

The recent series of safety problems has been a public-relations nightmare for Toyota, as
two of its distinctive capabilities could be considered to be quality and reliability. It is not
surprising that Toyota’s response to the issues has been slow: because crisis management
in Japan is grossly undeveloped. Usually, producer interests trump consumer safety.

There is a cultural element to Japanese companies mismanaging crises. The shame and
embarrassment of owning up to product defects in a nation obsessed with craftsmanship
and quality makes disclosure and assuming responsibility difficult for employees. And a
high-status company like Toyota has much to lose since its corporate face is at stake.

There is also a culture of deference inside corporations that makes it hard for those
lower in the organisational hierarchy to question their superiors or inform them about
problems. The focus on consensus and group is an asset in building teamwork, but also
can make it hard to challenge what has been decided or designed. Such characteristics
are not unknown elsewhere around the world, but they are exceptionally powerful
within Japanese corporate culture and constitute significant barriers to averting, and
responding to, a crisis.

There are signs that, at Toyota at least, this attitude is changing. This week company
president Akio Toyoda, grandson of Toyota's founder, testified before U.S. lawmakers,
specifically alluding to how changes in the business’ corporate objectives may have
contributed to the need for a recall:

“I would like to point out here that Toyota’s priority has traditionally been the followin
first safety; second, quality; and third, volume. These priorities became confused, and we
were not able to stop, think, and make improvements as much as we were able to before,
and our basic stance to listen to customers’voices to make better products has weakened
somewhat... We pursued growth over the speed at which we were able to develop our
people and our organization, and we should sincerely be mindful of that. | regret that this
has resulted in the safety issues described in the recalls we face today, and | am deeply
sorry for any accidents that Toyota drivers have experienced.”
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AC

Made in Japan
In Japan there is a proverb, “If it stinks, put a lid on it”

The recent series of safety problems has been a public-relations nightmare for Toyota, as
two of its distinctive capabilities could be considered to be quality and reliability. It is not
surprising that Toyota’s response to the issues has been slow: because crisis management
in Japan is grossly undeveloped. Usually, producer interests trump consumer safety.

There is a cultural element to Japanese companies mismanaging crises. The shame and
embarrassment of owning up to product defects in a nation obsessed with craftsmanship
and quality makes disclosure and assuming responsibility difficult for employees. And a
high-status company like Toyota has much to lose since its corporate face is at stake.

There is also a culture of deference inside corporations that makes it hard for those
lower in the organisational hierarchy to question their superiors or inform them about
problems. The focus on consensus and group is an asset in building teamwork, but also
can make it hard to challenge what has been decided or designed. Such characteristics
are not unknown elsewhere around the world, but they are exceptionally powerful
within Japanese corporate culture and constitute significant barriers to averting, and
responding to, a crisis.

There are signs that, at Toyota at least, this attitude is changing. This week company
president Akio Toyoda, grandson of Toyota's founder, testified before U.S. lawmakers,
specifically alluding to how changes in the business’ corporate objectives may have
contributed to the need for a recall:

“I would like to point out here that Toyota’s priority has traditionally been the followin
first safety; second, quality; and third, volume. These priorities became confused, and we
were not able to stop, think, and make improvements as much as we were able to before,
and our basic stance to listen to customers’voices to make better products has weakened
somewhat... We pursued growth over the speed at which we were able to develop our
people and our organization, and we should sincerely be mindful of that. | regret that this
has resulted in the safety issues described in the recalls we face today, and | am deeply
sorry for any accidents that Toyota drivers have experienced.”
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