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30.6 Workbook

Revision questions
(30 marks; 30 minutes)

1

Describe the problem caused to a company if
a major customer refuses to pay a big bill.
Why do banks demand collateral before they
agree to provide a bank loan?

Outline two ways in which businesses can
raise money from internal sources.
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@

@

What information may a bank manager want

when considering a loan to a business? @
Read ‘Real business: 3D finance’ on page

192. Explain why it may have been difficut for

a business such as this to get a bank loan. @
Outline two sources of finance that can be
used for long-term business development. “@

Explain why a new business could find it

difficult to get external funding for its development. (5)
Outline one advantage and one disadvantage

of using an overdraft. @




